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PRESIDENT’S REPORT

Another very difficult year with COVID-19 restrictions throughout. During the financial year July
2020 - June 2021 we were closed for a total of 130 days and had severe restrictions placed on
us for the most part of the year, yef the club still managed to make a very good profit,

The club was kept in good condition both internal and external throughout the closure period.
All of this is due to the hard work of the General Manager Ryan Clayton and his equally hard-

working team.

Once all restrictions are lifted (said to be in late November 2021) the club is weil placed to
have a bumper trading period to the end of the financial year June 2022,

A big thanks goes out to all our members and visiting patrons who supported us during this very
trying fime.

Thanks goes out to all the Knox Club Committee: Vice President John Croughan, Secretary Leon
Mackie, Treasurer Andrew Jensen and General Committee Members Laurie Tucker, Jane
Barbanti and Craig Allardice for all their hard work throughout this very difficult period.

Big thanks also go out to all the sub clubs for their support.

The 2021 AGM has been postponed until Feb 2022 due to Pandemic restrictions.

Let’s hope all the restrictions are well and truly behind us.

BRIAN ASLEY
PRESIDENT




TREASURER'S REPORT

For the second Covid 19 pandemic financial year being 2020/21, the Knox Club recorded «
profit before tax of $856,794 and $838,758 after tax. However, these figures include sundry
incomes of $606,345 mainly represented by $513,000 revalution of our gaming service fee
agreement plus COVID grants and other sundry items. Effectively our frading profit was
$250,449, interest expense $732,664 and depreciation & amortisation $817,024.

We were required to have a building and property revaluation following cur renovations which
resulted in a write back in the building valuation of $3,073,964 and an increase in our land
valuation of $1,940,000 plus other assets of $7,080.

During the 2021 financial year, the club completed major renovations at a total cost of over $4
Million.

The Club following a vote of Members at a 2014 EGM purchased in December 2014 the
shares in Natsley P/L, the company that owned the club's freehold.

The acquisition required a Bendigo Bank loan of $8 Million plus a loan from the shareholders
of the selling company of $3.2 Million at 10.5% interest. in October 2015 following
negotiations with the Bendigo Bank, they financed the payout of the Shareholders loan of $1.69
Million. As ot June 30, 2021 our bank loans were $7.148 Million compared to $5.238 Million
in 2019 so an increase of $1.9 Million required for the renovations.

An independent property valuation of the club in September 2021 that was required for tax
purposes estimated the vaiue at $14.5 Million. Our borrowings at June 30, 2021 were $7.563
Million.

The Club has committed to the Victorian government to renew our gaming machine licenses
from 2022 to 2032 for $3.78 Million of which we have already had to pay a 5% deposit of
$189,000 with the balance payable within 5 years from 2022. We have already paid for our
current licenses until 2022.

Thanks to all our Management and staff for another frustrating COVID year which it would
appear that we will continue to have disruptions to our trading.

ANDREW JENSEN
TREASURER




KNOX CLUB
A.B.N.70 004 833 701
DIRECTORS REPORT
Your directors present their report on the Knox Club for the financial year ended 30 June 2021.
Directors have been in office since the start of the financial year to the date of thig report, unless otherwise disclosed.

During the financlal year, 9 meetings of directors (including committees) were held.
Attendance's were as follows:

DIRECTORS'/FINANCE
COMMITTEE MEETINGS
Meetings Mestings
gligible to attend Attended
Mr Brian Astey {President) 9 8
Mr John Croughan (Vice President) 9 9
Ms Teress West 4 4 Rasigned & Feb 2021
Mr Andrew Jensan 9 9
Mr Leon Mackie 9 8
Mr Laurie Tucker 92 8
Mr John Sellers 4 4 Retirad 8 Feb 2021
Mr Craig Allardice 5 3 Appeinted 9 Fab 2021
Mrs lane Barbanti 5 5 Appainted 9 Feb 2021
PRINCIPAL ACTIVITIES
The principal activities of the company during the financial year were the aperaticn of a licensed social, recreational,
and sporting club,

There were no significant changes in the nature of the company's principal activities during the financlal year,

DPERATING RESULTS
The result of the company for the financial year aftar providing for Income tax amounted to a Profit of $838,758 (2020: $273,858),

SIGNIFICANY CHANGES IN STATE OF AFFAIRS

On 11 March 2020, the World Health Grganisation (WHG) detlared the Coronavirus Diseasa {COViID~19) a pandemic. Following the
declaration, the Australian Government enforced bans on all non-essential travel and various levels of community lockdowns and forced
closures throughout specific ecanomic sectors, with the heaviest of these restrictions commencing an 25 March 2020, The financial market
reactions and community lockdowns have had significant economic and social consequences which have directly affected both the current
and future operatlens as.well as current and futura financlal results of the Club.

As a result of four Government Enforced Shutdowns, commencing from 23 March 2020, the Club has been closed for all trade and until
balance date the Club has enly been allowed to reapen under a minimal operating capacity, Due to the nature of the Club, several financial
assistance measures available to combat the financial impacts of the COVID«19 Pandemic have been recelved such as PAYGW liability relief,
lobKeeper, licence refunds and VCGLR relief. As a result, these statements have been directly impacted by the pandemic.

At the date of this report, the Committee Is aware of the financial Impact the COVID-19 Pandemic has had on the reported financial position
and performance of the Club for the year ended 30 Juna 2021, The Committee is wholly of the opinion that the Club will continug as a going
concern,

The rapld and ongoing nature of the changing economic and social conditions due to the COVID-19 pandemnic makes the measurement of
their impact impossible ta determine and report.

There have been no ather significant changes in operations for the vear ended 30 June 2021,



KNOX CLUB
A.B.N.70 004 833 701

DIRECTORS REPORT
AFTER BALANCE DATE EVENTS

The COVID-19 pandemic has created economic uncertainity, Actual economic avents and conditions In the future

may be materfally different from those estimated by the Associatlon at the reporting date, As responses by government
continue to evolve, management recognises that it is difficult to reliably estimate with certainity the potential impact
of the pandemic after the reporting date on the Association, its operations, its future results and financial position.

The state of emergency In Victorla was extended until 16th December 2021 and the state of disaster is stifl in place.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may
signiticantly affect the operations of the Club, the results of those operations, or the state of affaris of the Clus In
subsequent financlal years.

INDEMNIFYING OFFICERS OR AUDITOR !
The company has not, during or since the financial year, In respact of any persen who is or has been an officer ar auditor of the
company:

- indamnified or made any relevant agraement for indemnifying against a llability Incurred as an officer, Including casts
anhd axpenses in successfully defending legal proceedings; or

~ pald or agread to pay a premium in respect of a coniract insuring agafnst a labillty 'Incurred as an officer for the costs or
expenses ta defend tegal proceedings.

REMUNERATION REPORT
Since the end of the previous financial vear no director of the entlty has recelved or become entitled to receive a benefit other than:

(i) Abenefit ihcluded in the aggregate amount of emoluments received or due and receivable by directors shown
in the accounts; or

{it) a fixed salary as a full-time employes of the entity or of a ralated carporation, 'by reason of a contract made by the entlty or
a related entity corporation with the director ‘or with a firm of which they are a member or with an entlty
in which they have a substantial financial interest,




KNOX CLUB
ABN.70 004 833 701

DIRECTORS REPORT

AUDITOR'S INDEPENDENCE DECLARATION
The auditor's iIndependence declaration for the year ended 30 June 2021 has been
received and can be found on the foliowing page.

Signed ity accordance with a resalution of the Board of Directors,

//7

Brisd ASLEY

DIRECTOR

AMDREW TENSEN

DIRECTOR U

:Q‘ v P,
Dated this 2}~ dayof DECEHBEL L.




LDB Audit Services Pty Ltd
ACN 123 774 569 ABN 59 123 774 569

1-3 Albert Street, Blackburn Vic 3130
PO Box 550, Blackburn Vic 3130

Telephone: 03 9875 2900
Facsimile:03 9875 2999

www.LDB.com.au

Working as One

Knox Club
A.B.N 70 004 833 701

Auditors Independence Declaration under Section 307C of the
Corporations Act 2001 to the Directors of Knox Club

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2021, there have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to
the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

AB b Cuudik Jorwien b 2

LDB Audit Services Pty Ltd
1-3 Albert Street
BLACKBURN VIC 3130

P =

Nicole L Postan
Director

Dated: 22 December 2021

Liability limited by a scheme approved under Professional Standards Legislation.



KNOX CLUB
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2021

Revenue from Operating Activities
Revenue from Non-Operating Activities

Employee Expenses
Deprecigtion & Amartisation
Audit Fees

Operatlonal Expenses

Finance Costs

Net Result Before Income Tax
Income Tax Expensa

Net Result for the Perlod after Income Tax Expense
Revaluation Decrement - Bulldings

Met Result for tha Pariod after Other Items

Other Comprehensive Income/{Loss)

Items that will not he reclassified to Net Resuit

Changes in Asset Revaluation Surplus - Land Increment

Note

Items that may be reclassified subsequently to Net Result

Changes to Flnancial Assets Avallable-for-$ale Reserve

Total Other Comprehensive Income/{Loss)

Total Comprehensive Income/(Loss) for the Attributable to the

Members of the Entity

2021 2020
$ $
5,114,725 5,979,711
506,345 101,790
(2,390,398) (3,025,191
(817,024} (840,090)
(13,200) (13,200)
(910,990} (1,221,912}
(732,664) (705,705}
856,794 275,403
(18,036) {1,545)
838,758 273,858
(3,073,964) -
{2,235,206) 273,858
1,940,000 -
7,080 -
1,947,080 -
{288,126) 273,858

This staternent should be read In conjunction with the accompanying notes.




KNOX €LuB
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021
Note 2021 2020
5 $
CURRENT ASSETS
Cash & Cash Equivalents 8 950,587 249,205
Trade & Other Recelvables ] 1,753 489,747
Inveniories 68,442 50,362
Prepayments - 25,617
TOTAL CLURRENT ASSETS 1,020,782 814,931
NON-CURRENT ASSETS
Avallable for Sale Investments 10 20,720 13,640
Property, Plant & Equipment and Right of Use Assets 11 18,954,230 18,018,580
Intangible Assets 12 4,075,676 4,337,881
TOTAL NON-CURRENT ASSETS 23,050,626 22,370,101
TOTAL ASSETS 24,071,408 23,185,032
CURRENT LIABILITIES
Payables 13 457,208 300,294
Monies in Trust 34,058 20,415
Interest Bearing Liabflitles 16 1,963,571 64,147
Provisions 14 199,570 250,555
TOTAL CURRENT LIABILITIES 2,654,407 635,411
NON-CURRENT LIABILITIES
Interast Bearing Liabilities 16 13,368,828 14,188,687
Provisions 14 55,341 80,976
TOTAL NON-CURRENT LIABILITIES 13,425,169 14,269,663
TOTAL LIABILITIES 16,072,576 14,905,074
NET ASSETS 7,991,832 8,279,958
EQUITY
Reserves 17 1,948,570 1,490
Accumulated Surplus 17 6,043,262 8,278,468
TOTAL EQUITY 7,991,932 8,279,958
Contingent Liakilities and Contingent Assets 22
Commitments for Expenditure 24

This statement should be read in conjunction with the accompanying notes.




KNOX CLUS
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Balance at 1 July 2019

et Result

Other Comprehensive Ihcome
Balance at 30 June 2020

Net Result

Revaluation Decrement - Buildings
Other Comprehensive Income
Balance at 30 June 2021

Accumulated Asset, Financtal Total
Surplus Revaluation Assets
Reserve Available for
{Land) Sule Reserve
§ ] § $
8,004,610 - 5,650 8,010,260
273,858 - - 273,858
- - (4,160) {4,160}
8,278,468 - 1,490 8,279,958
838,758 - - 838,758
(3,073,964) (8,073,964)
- 1,940,000 7,080 1,947,080
6,043,262 1,940,000 8,57H) 7,991,832

This statement should be read In conjunction with the accompanying notes.




KNOX CLUB

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM QPERATING ACTIVITIES:
Recelpts from Custamers & Other Sources

Recelpts from COVID-19 Stimulus

Dividends Receivad

Interest Received

Payments for Employees

Payments to Suppliers

GST Recelved From/f(Remitted To} ATG

Net Cash Inflow/{Outflow) frem Oparating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Payment for Property, Plant and Equipmant,
Payment for Intangible Assets

Net Cash Flow From/({Used In) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net Praceeds/{Repayment) of Lease Liabilitles
Net Proceeds/{Repayment) of Berrowings

Net Cash Flow From/{Used In) Financing Activities

Net increase/{decrease) in cash held
Cash at the beginning of the petiod

Cash at the and of the period

Nota

19

13

2024 2020
$ $
5,014,682 6,048,474
924,300 359,000
229 1,257
172 920
{2,482,758)  (3,073,476)
(1,763,707)  {2,525,898)
26,504 (661,847)
1,719,712 149,230
{2,311,538)  (2,323,961)
(2,111,838)  (2,323,961)
664,133 (412,485)
4]5,432 1,809,704
1,079,565 1,497,219
687,739 (677,512)
228,790, 906,302
TTTTTHIEEI 738,790

This statement shauld bg read In conjunction with the accompanying notes.




KNOX CLUB
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The flnancial stataments caver Knox Club Ltd as an individual entlty, incorporated and domiciled in Australia.
Knox Club Ltd is a company limited by guarantee,

Basis of Preparation

Thesa general purpose financhal statements have been prepared In accordance with the Corporations Act 2001 and Australian
Accounting Standards and Interpretations of the Australian Accounting Standards Board. The ¢company 1s a not-for-profit entity
for financlal reporting purposes under Australlan Accounting Standards, Materfal accounting policies adopted in preparation of
these financlal statements are prasented below and have been consistently applied unless otherwise stated,

The financlal statements, except for cash flow information, have been prepared on an accrual basis and are based on historical
costs, modified where appiicable, by the measurement at falr value of selected non-current assets, finenclal assets and financial
llahilities. The amounts presented in the financial statements have been rounded to the nearest doltar.




KNOX CLUB
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021,

{a)

(b}

(<)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, deposits hald 2t call with banks, other short-term highly liquid investments
with original maturities of 3 months or less and bank overdrafts, Bank overdrafts are shown within borrowings in current
ltahilities in the Statement of Financial Position.

For the Statement of Cash Flows presentatlon purposes, cash and cash equivalents includes bank overdrafts, which are included
as current borrowlngs In the Statement of Flnanclal Position,

Recelvables

Recaivables and other debtors include amounts due from members as well as recelvables from customers for goods sald in the
erdindry course of business, Receivables expected to be colleeted within 12 months of the end of the reporting period ara
classifled as current assets. All other raceivables are classified non-current assets,

Recelvables are inktially recognisad at fair value and subsequently measured at amortised cost, using the effective Interest rate
method, less any provision for impairment.

Financial Instruments

Initial recognition and measurement

Financlal assets and financial llablfities are recognised when the Company becomes a party to the contractual provisions to the
instrument, Forfinanclal assets, this ls the equivatent to the date that the Company commits itself to either purchase or seil the
asset {l.e. trade date accounting Is adopted).

Finanzial instrument are initially measured at fair value plus transaction eosts except where the instrument is classified 'At fair
value through profit or loss', In which case transaction costs are expensed to profit or loss.

Classification and subsequent measurement
financial instruments are subsequently measured at falr value, amortised cost using the effective Interest method, or cost,

Amartised cost 15 caleulated as the amount at which the financial asset or financial liability is measured at Initial recognition less
principal repayments and any reduction for impalrment, and adjusted for any cumultative amortisation of the difference between
the Initial amount and the maturity amount calculated using the effective interest method.

The effective interest method is used fo allocate interest income or interest expense over the relavant period and Is equivalent to
the rate that discounts estimatad future cash payments or reeelpts over the expected life of the financial Instrument to the net
carrying amount of tha financial asset or financial liabllity, Revisions-to expected future cash flows will necessitate an

adjustment to the carrying amount with a consequential recognition of incoma or expense in profit or loss.

Loans and receivables

Loans and recelvables are financial instrument assets with fixed and determinable payments that are not quated on an active
market. These assets are inltially recognised at falr value plus any directly attributable transaction costs. Subsequent to inltial
roeasurament, loans and receivables are measured at amertised cost using the effective interest method, less any impairment,

Loans and receivables category Includes cash and deposits, term deposits with maturity greater than three months, trade
recelvables, loans and other recelvables, but not statutory recelvahles.

Held-te-maturity investments
Held-to-maturity Investments are non-derlvative financial assets that have fixed maturities and fixed or determinable payments,
and it Is the Cermpany's intention to hold these investments to maturity, They are subsequently measured at amortised cost using

the effective interest rate method.

Avallable-for-sale financial assats

Avallable-for-sale financlal essets are those deslgnated as available-for-sale or not classifled in any other category of financial
Instrument asset. Such assets are inltially recognised at falr value. Gains and losses arising from changes In falr value are
recognizad directly In equity until the investment is disposed of or (s determined to be impairad, at which time the cumulative
galn or Joss previcusly recognised in equity is included In the net result for the period.




KNOX CLUB
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

(d)

(e}

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Property, Plant and Equipment
Each class of property, plant and equipment are measured initlally at cost, and subsequently revalued at fair value {as indlcated),
less, where applicable, any accumulated depreciation and Impaltment losses,

Land, buildings, and other site improvements are measured at fair value, less any accumnulated dapreciation and accuraulated
impairment losses (where applicable). In the event the carrying amount of Land, bulldings, and other site improvements

is greater than the estimated recoverable amount, the carrying amount Is written down to the estimated racoverable amount and
impairment losses are recognised efther In proflt or loss or as a revaluation decrease if the impairment losses relate to a revalued
asset. A formal assessment of recoverable amount ls made when impairment indicators.are present,

Plant and equipment are measured on the cost basls and are therefore carried at cost less accumulated depreciation and any
accurnulated (mpairment losses. i the event the carrying amount of plant and equipment.is greater than the estimatad
recoverable amount, the carrying amount is written down to the estimated recaverable amount and impalrment Josses are
recagnised either in profit or loss or as a reveluation decreasa If the Impairment losses relate to a revaluad asset. A formal
assessment of recoverable amount is made when jmpairment indicators are present.

The cost of fixed assets constructed by the Company includes the cost of materials, direct kabour, borrowing costs and an
appropriate proportion of fixed and variable overheads.

Subsequent rosts are included In the asset's carrying amount or recognlsed as a separate asset, as appropriate, enly when Itis
probable that future economic benefits assoclated with the item will flow to the Company and the cost of the Item ¢an be
measured reliably. All ather repairs and maintenance are recognised In the profit or loss during the financial period in which
they are incurred,

Fair Value of Assets and Liabilities

The Cormpany measures some of its assets and fabilities at fair value on either s recurving or non-recurring basis, depending on
the requirements of the applicable Accounting Standgrd. Assets valued using this method include Land, Buildings, and Other Site
Improvements.

Fair value is the price the Company would recelve to sell an asset or would have to pay to transfer a liability in an ordetly (Le.
unforced) transaction between independant, knowledgeable and willing market participants at the measurement date,

As fair value is a market-based measure, the closest equivalent ehservable market pricing infarmation Js used to determine fair
value. Adjustrnents to market values may be made having regard to the characteristics of the speclfic asset or liability. The falr
values of assets and liabilities that are not traded in an active market are determined using one or mora valuation tachriques,
Thase valuation technlques maximise, to the extent possible, the use of observable market data,

To the extent passible, market infarmation is extracted from the principal market for the asset {i.e. the market with the greatest
volume and level of activity for the asset or llabllity}, In the absence of such a market, Information Is extracted from the most
advantageous market available to the entlty at the reporting date {L.e. The market maximises the recaipts from the sale of the
asset or minimises the payment made to transfer the liability, after taking into account transaction costs and transport costs),

For nen-financial assets, the fair valug measurement also takes Into account a market participant's ability to use the asset in
Its highest and best use, or sell It to another market participant that would use the assat in its highest and best use,

The fair value of llabillties and the Company's own equity instruments (exciuding those related to share-based paymants
arrangements may be valued, where there is no observable market price In relation to the transfer of an identical or similar
financlal Instrument, by reference to observable market infermation where identical or similar instruments are held as assets.
Where the informatlon 1s not avalilable, sther valuation techniques are adopted and, where slanificant, are detaiied in the
respective note to the financlal statements.




KNOX CLUB
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

(f

(8)

(n)

W

]

(k)

L. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Depreciation :

The depreclable amount of all flxed assets, including capitallsed lease assets, is depraciated on a straight-line,

or diminishing value basls over the asset's useful life, commencing from the time the asset is avallable for use. Leasehold
improvements are depreclated over the shorter of efther the unexpired periad of the lease or the estimated useful fife of the

improvements.
The following table Indicates the expected useful fives of non current assets on which the depreciation charges ara based,
2023 2020

Site Improvements Up to 10 years Up to 10 years
PMant & Equipment Up to 20 years Up to 20 years
Gaming Plant & Equipment Up to 5 yeats Upto 5 years
Furniture & Fittings Up to 40 years Uy to 40 years
Motor Vehiclas Up to 6 Years Up to & Years
Leased Assets Up to § years Up to 5 years

impairment of Assets

At the end of each reporting perlod, the Cormpany assesses whether there is any indication that an asset may be impaired.
The assessment wlill consider hoth external and internal sources of Infarmation, If such an indication exists, an impairment
tast is carried out on the asset by comparing the recoverable amount of the asset, being the higher of the asset's falr value
less cost of disposal and value-In-use, to the asset's carrying value, Any excess of the asset's carrying value over its recoverable
amount is immediately recagnlsed In profit or loss.

Where the future economic benefits of the asset are not primarily depandent upon the asset’s abllity to generate net cash
inflows and when the company would, If deprived of the asset, replace its remaining future economic benefits, value In use is
determined as the depreciated replacement. cost of an asset.

Where it is not possible to estimate the recaverable ameount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.,

Where an impairment loss on a revalued asset is Identified, this Is recognised against the revaluation surplus in respect of the
same ¢lass of asset to the extént that the impalrment loss does not exceed the amount In the revaluation surplus for that class
of asset.

Intangible Assets

Intanglble assets represent identlflable non-monetary assets without physical substance such as licences, patents, trademarks,
goodwill, gaming machine entitlements, purchase costs, computer software, and davelopmant costs (whare applicabla).
Intangible assets are initially recognised at cost, Subsequently, intangible assets with finite useful lives are carried at cost less
accumiulated amortisation and accumulated Impalrment Josses, Costs Incurred subsequent to Initial scqbisition are capitalised
when It Is expacted that additional future aconomic benefits will flow to the Company.

Payables
Payables reprasent the liabllity autstanding at the end of the reporting period for goods and services received by the Company
during the reporting period that remaln unpaid. The balance Is recognised as a currant liability with the amounts narmally paid
within 30 days of recognition of the liabliity.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for which it is
probable that an outfiow of economic benefits will result and that outflow ¢an be reliably measured, Proviglons recognised
represant the best estimate of the amounts required to settle the obllgation at the end of the reparting period.

Goods & Services Tax
Ravenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST Incurred is not
recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST recalvable or payable. The net amount of GST recovarable
from, or payable to, the ATQ 5 Included with other receivables or payables in the Statement of Financial Pasition.

Cash flaws are represented on a gross basls, The GST components of cash flows arising from Ihvesting or financing sctivities
which are recoverable from, or payable to, the ATO are presented as aperating cash flows included In recaipts from customers
or payments to supplieds.




KNOX CLUB
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

i

(m)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Employea Benefits

Short-term employee benefits

Pravision is made for the Cornpany's obligation for short-term employee benefits. Short-term employee benefits are benefits
(other than termination bepefits) that are expected to be settled wholly befora 12 months after the and of the annual reporting
period In which the empioyees render the related service, Including wages and safarles, Short-term ermnployee benefits are
measured at the {undiscounted) amounts expected to be paid when the ohligation is settled.

The Company's obllgations for short-term employee benefits such as wages and salaries are recognised as a part of the current
trade and other payahles in the Statement of Financial Posltion.

Gther long-term emplayee benefits

Provision is made for employees' annual leave entitlements not expacted to he settled wholly befare 12 months after the end of the
annual reporting perlod in which the employees render the related service. Other long-term employee beneflts are measured at the
prasent value of the expected future payments to be made to employees. Expected future payments are measured at present value
of the expected future payments to be made to employees, Expected future payments incorpeorate anticlpated future wage and
salary levels, durations of service and amployee departures, and are discounted at rates determined by reference to end-of-
repiotting-period market ylelds or Corporate bonds that have maturity dates approximating the terms of the obligations,

Any re-measurements of other long-term employee benefit obligations due to changes in assumptions are recognised In profit or
loss in the periads in which the exchanges occur,

The Company's obligations for long-term employea henefits ara presented as non-current provision in the Statement of Financial
Position, except whera the Company dees not have an unconditional right to defer settlement for at least 12 months after the
reporting date, In which case the obligations are prasent as current provisions.

On-Costs
Employee benefit on-costs, such as superannuation and workers compensation are recognised together with the provisions for

employee benafits. :

Superarnuation
Contributions te contribution superannuation plans are expensed when Incurred.

Leases

Under AASB 16 Legses, at inception of a contract, the Club assesses if the contract contains or is a lease. If there i3 a lease present,
a right-of-use asset and a corresponding lease Ifahility are recognised by the Club, where the Club is a lessee. However, all
contracts that are classified as short-term {lease with remaining lease tarm of 12 months or less) and leases of low value (where
the value of the underlying asset when new is less than $10,000) are recognised as operating expenses on a straight-line basis
over the term of the lease,

Initlally, the lease Hability s measured at the present value of the lease payments stlll to be pald at commencement date. The
lease paymeants are discounted at the Interest rate impllcit in the lzase. If this rate cannot be readily detarmined, the Club used
the incremental horrowlng rate.

l.aase payments included in the measurement of the lease lfabllity are as follows:

- fixed lease payments less any lease Incentives;

« variable lease paymaents that depend on an index or rate, initially measured using the index or rate at the commencement date;
- the amount expected to be payable by the [essee under residlual value guarantees'

~ the exercise price of purchase options, if the lessae is reasonably certain 1o exerclse the options;

- lease payments undar extenston optiens if the lessee is reasonably certain to exercise the options; and

~ payments of penalties for terminating the lease, if the lease term reflects the exarcisa of an option to terminate the lease.

The right-uf-use assets comprise the Inltial measurement of the corresponding lease liabllity as mentioned above, any lease
payments made at or before the commencement date as well as any initial direct costs, The subsegquent measurement of

the rlght-of-use assets is al cost less accumulated depreclation and any impairment losses,

Right-of-use assets are depreciated aver the lease term ar useful life of the underlying asset, whichever Is the shortest.
Whera a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflact that the Cluk anticipates
to exurcise a purchase option, the specific asset is depraciated aver the useful life of the underlying asset.
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{n)

(o}

9]

]

{s)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Income Recognition
Revenue is recognised in accordance with AASB 15 Revenue from Contracts with Customers . Income Is recognisad as revenua to
tha extent it is earned, Unearned Income at reporting date is reported as income in advance,

Amounts disclosed as revenue are, where applicabla, net of returns, allowances and duties and taxes.

Gaming
Income derived from Electronic Gaming Machines is recognised when the cash is.recelved.

Food
Inceme derived for the provision of meals is recognised when the cash is received,

Meamberships
Membership income is recognised when the cash Is recelvad,

Interest
Interest revenue is recognised on a proportionat basls taking into account the interest rates applicable to the financial asset.

Dividend Revenue
Dividend ravenue s recognise an the date the shares are quoted ex-dividend and, If not recelved at the end of the reporting
peried, is reflacted [n the Statement of Financial Position as a recelvable at net market value.

Other Income
QOther incomé is recognised as revenue when the cash Is received.

Income Tax

The company calculates its llability to tax by applying the Mutuality Principle. The charge for the current ncome tax axpenses is
based on the profit for the year adjusted for any non-assessable or disallowed items, it Is caleulated using the applicalie
Income tax rates enacted, ar substantially enacted, as at reporting date. Current tax liabilities {assets) are therefore measured
at the amounts expected to be pald or {recoverad from} the relavant taxation authority.

In accardance with the Commissloner of Taxation Tax Determination {TD 1999/38), compnissions recelved from gaming
machines, Keno, TAB and vending machines has been in¢luded as fully assessable income. Likewlse, expenditure incurred in
relation to these income activities has baen included as fully deductible expenditure In accordance with Australian Taxatien
guidelines. All other Income and expenses have been included In accordance with the Principle of Mutuality and other
appropriate Australizn Taxation legisiation,

Deferred tax assets and liabilities are ascertalned based on temporary diiferences arising batween the tax bases of assets and
liabilities and their carrying amounts In the financial statements. Defarred tax assets also result where amounts have been fully
expansad but future tax deductions are avallable,

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset Js
realised or the liabllity (s settled, based on the tax rates enacted or substantially enacted at reporting date. Their measurement
also reflects the manner in which management expects to recover or settla the carrying amount of the refated asset or liability.

Deforrad tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is prohable
that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Comparative Figures
Where necessary camparative flgures have been reclassifiec to facilitate camparisons.

Praperty, Flant & Equipment - Asset Revaluation Surplus
The asset revaluation surplus is used to record increments on the revaluation of non-current assets.

Financial Asseis - Available for Sale Reserve.
The reserve s used to record increments and decrements an the valuation of Available for Sale Financial Assets,
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MNote
NOTE 2: REVENUE
Operciing Activities:
Bar Trading (2a)
Blstro Trading {2b)
Gaming Contrlbution {2c)
Rabates Received

ATM Commission

Vending Machine Income
Other Inceme and Regoverles
Room Hire

Subscriptions

lobkeeper Subsidy

ATO Cashflow Boost

Non-Operating Activities:
Contribution from(to} Assoclated Clubs
Interest Recelved
Profit on ROU Asset - TGS Gaming Service Fees Agreement Reassessment
Other Grants & Subsidies
Dividend Income
Recoverles - COVID-19

Total Revenue from Non-Operating Activities

TOTAL REVENUE

NOTE 2a: Bar Trading
Bar Intome
Less:
Cost of Sales.« Bar
Bar Expense

Total Bar Trading

NOTE 2b: Bistro Trading
Faod Incorme
Less:
Cost of Sales - Food
Food Expense

Total Bistro Trading

NOTE 2¢: Gaming Income
Net Gaming Income after State Gaming Tax
TAB Commlssion
TGS Rebate
Keno Commmission
Less:
TGS - Gaming Service Fees
Gaming Expenses
Promation Expensas
Assoclated Fees and Charges

Total Gaming Contribution

2021 2020
$ §
616,450 804,625
692,143 937,596
2,563,557 3,404,403
. 132,667
28,827 35,879
931 1,632
2,009 6,529
7,318 32,526
89,807 42,247
1,076,083 519,107
37,500 62,500
5114725  5974,711
149 (2,928)
172 920
512,895 .
35,250 -
429 1,257
57,450 102,541
506,345 101,790
5,721,070 §,081,501
991,910 1,294,144
1351,417) {462,191}
(24,043) 127,328)
616,450 804,625
1,176,208 1,651,572
14446,656] (642,303)
(47,404) [74,673)
692,143 937,596
e
2,743,205 3,456,755
41,602 59,601
(93,044) 75,350
3,787 3,001
£7,839) (29,541)
(28,078) (12,285)
{7,363) (39,730)
(88,863) {109,838}
2,563,557 3,400,403
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02 2020
$ $
NOTE 3: EMPLOYEE EXPENSES
Salaries £ Wages 2,163,018 2,612,008
Superannuation 145,224 204,512
Workeover 20,490 97,563
Payroll Tax 55,074 100,807
Staff Expenses 8,594 10,211
TOTAL EMPLOYEE EXPENSES 2,390,398 3,025,191,
NQTE 4; DEPRECIATION AND AMORTISATION

Plant & Equipmant 30,792 32,269
Gaming Plant & Equipment ) 2,155 3,072
Furniture & Fittings 22,566 32,318
Stter lmprovements 3,534 3,703
Mater Vehicles 738 1,703

Leasad Assets “ “
Right of Use Assets 495,034 496,306
Intanglhle Assets 262,205 270,719
817,024 840,090

NOTE 5: EXPENSES FROM OPERATIONS
Operuting Expenses
Accounting Fees 29,250 28,900
Advertising and Promotlons 117,928 288,371
Bands & Artists 11,989 75,279
Bank Charges 10,627 3,206
Committee Expense 8159 15,000
Computer Sarvices 15,458 11,953
Donaticns 9,600 25,400
Fees & Charges 13,932 15,139
General Expense 8,122 5,601
Hire of Plant & Equipment 4,832 1,625
insurance 43,180 49,046
Motor Vahicle & Travelling Expenses 11,674 24,058
Pay TV 28,262 50,718
Postaga, Printing & Statlonery 15,445 19,372
Registrations & Perimits 542 1,914
Security 88,410 121,138
Subscriptions & Licanses 15,502 16,808
Telephone 10,513 9,825
Total Operating Expenses 440,895 763,451
Qccupancy Expenses

Cleaning 93,256 104,078
Rates & Taxes 80,913 106,722
Etectricity & Gas 131,420 154,869
Repairs & Maintenance 143,796 68,842
Waste Disposal 20,710 23,949
Total Occupancy Expenses 470,095 458,461
TOTAL EXPENSES FROM OPERATIONS 9105990 1,221,912
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2021 2020
$ ]
NOTE 6. FINANCE CQSTS
Interast on Loans/Hire Purchase 224,703 195,310
Intarest on Right of Use Asset Leases 507,951 510,395
TOTAL FINAMCE COSTS 732,663 705,705
NOTE 7; INCONE TAX
{Taxable Income}/Tax Loss {60,120) (5,151}
Income Tax Expense (18,036) (1,545)
Refundable Franking Credits 120 378
Movement In Deferred Tax Asset - -
Income Tax Refundable/(Payahie) (12,907) {1,167}
NOTE 8: CASH & CASH EQUIVALENTS
Cash on Hand 165,649 40,742
Cash at Bank 784,938 208,463
TOTAL CASH & CASH EQUIVALENTS 950,587 249,205
Represented by:
Operational Funds 884,112 195,731
Monlas In Trust 34,058 20,415
Monies - Associated Clubs 92,417 32,059
950,587 249,205
MOTE 9: TRADE & QTHER RECEIVABLES
Trade Debtors 164 146,793
Amounis Recelvable from ATO - 132,847
Aceruad Income 1,589 210,167
TOTAL TRADE & OTHER RECEIVABLES 1,754 489,747
NOTE 10: AVAILABLE FOR SALE INVESTMENTS
Nan-Currant
Investments - Shares 0,720 13,640

TOTAL AVAILABLE FOR SALE INVESTVIENTS 20,720 13,840
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2021 2020
3 $
NOTE 11: PROPERTY, PLANT & ECUIPMENT AND RIGHT QF USE ASSETS
Property, Plant & Equipmant
Land at Valuatlon - 2015 - 7,260,000
tand At Valuation - 2021 9,200,000 - 1
|
Buildings at Valuation - 2015 - 4,000,000
Other Site lmprovements at Valuation - 2015 “ 1,540,000
Site Improvemerits at Cost - 39,418
Less: Accumulated Depreclation - {14,441
- 24,977
Buildings & Sita Imprevemants at Valuation - 2021 5,300,000 - :
Plant & Equipment 615,654 520,134 |
tess: Accumulated Depreclation {454,483) (423,601}
161,171 96,443
Gaming Plant & Equipment at Cost 20,003 20,003
Less: Accumulated Amortisation {18,967) {16,812)
1,036 3,191
Furniture & Fittings 1,027,053 752,200
Lesst Accumulated Depraciation {697,010} (674,444)
330,043 77,756
Motor Vehlgles 66,515 66,615
Less: Accumulated Depreciation {65,219) (64,481)
1,396 2,134
L
Capital Work In Progress - Club Redevelopment - 2,585,925
Total Praperty, Plant & Equipment 14,993,646 14,590,426
Right of Usa Assets
Motor Vehicles.
Moatar Vahicles 47,106 47,106
Less: Aceurmulated Amaortisation (22,002} {11,637}
25,104 35,489
TGS Contract - Gaming Muchines & Services
TGS Contract - Gaming Machines & Services 3,935,480 3,877,354
Less: Aceumulated Amartisation - {484,669)

3,935,480 3,392,685

Total Right of Useé Assets 3,960,584 3,428,154

TOTAL PROPERTY, PLANT & EQUIPMENT AND RIGHT OF USE ASSETS 18,954,230 18,018,580
B m
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2021 2020
5 $
MOTE 12: INTANGIBLE ASSETS

Software 64,309 4,309
Less: Accumulated Amortisation (63,550) (62,873}
759 1,436

Capltaised Purchase Costs 44,015 44,015
Lesst Accurnulated Amortlsation - {44,015) {43,733)
- 282

Gaming Machire Entlitlernents (2012-2022) 2,612,464 2,612,464
Gamlng Maching Entitlements (2022-2032) 3,781,360 3,781,360
Lass: Accumulated Amortisation (2,318,807} (2,057,661}
4,074,917 4,336,163

TOTAL INTANGIBLE ASSETS 4,075,676 4,337,881

Reconclliations of the carrying ameunts of Intangible Assets at the beginning and end of the current vear Is set out betow.

Intangible TOTAL
Assets
] 4
2020

Balance at 1 July 2019 4,608,600 4,608,600

Plus Additions - -

Less Disposals - -

Less Amortisation {270,719} [270,719)

Balance at 30 June 2020 4,337,881 4,387,881

2021

Plus Additlons - -

Less Disposals - -

Less Amortisation {2672,205) (262,205)

Balance at 30 June 2621 4,075,676 4,075,676

In 2011, the Club purchased Gaming Machine Entithements for 160 machines, for 10 years, commencing August 2012,

Since February 2018, the Club has pald a 5% deposit to the Victorlan State Government, for 10 year entitiements,

commencing August 2022, Payment of the hafance of 95% ($3,592,282) will commence in August 2022, repayable in

agual instalmants , on a quarterly basis over 7 years. Refer Note 16 far Loan details,

2021 2020
$ $

NOTE 13: TRADE AND OTHER PAYABLES

Trade Creditors 137,737 147,454

Amounts Payable to ATQ 149,475 “

Accried Expensas : 75,371 53,989

Other Creditors 94,625 98,851
TOTAL TRADE AND QTHER PAYABLES 457,208 300,294
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Nota

NOTE 14: PROVISIQNS
CURRENT

Inconte Tax Provislon {7

Employee Benefits {15}
NON CURRENT

Employae Zenefits (15}
TOTAL PROVISIONS

NOTE 15: EMPLOYEE BENEFITS

CURRENT

Annual Leave
Long Service Leave

NGN CURRENT

Long Sarvice Leave

TOTAL EMPLOYEE BENEFITS
NOTE 16: INTEREST BEARING LIABILITIES
CURRENT

Lease Liabillties - Mator Vehicles
Lease Liabllities - TGS Contract
B&L Equipment Finance

Bark Lean

NON CURRENT

Lease Liablities - Motor Vehicles

Lease Llabitities - TGS Contract

Victerian State Government - Electronic Gaming Machine Entitlements
BBL Equipment Finance

Bank Loans

TOTAL INTEREST BEARING LIABILITIES

2021 2020
§ $
17,907 1,167
181,663 249,388
194,570 250,558
56,341 80,976
56,341 80,976
255,911 331,531
98,556 120,704
83,107 128,684
181,663 249,388
56,341 80,976
56,341 80,976
233,004 330,364
27,056 10,308
381,863 53,839
61,880
1,512,772 -
1,963,571 64,147
. 27,056
3,573,617 3,420,910
8,592,292 3,502,202
151,830 .
6,051,089 7,148,429
13,368,828 14,188,687
15,332,399 14,252,834
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NOTE 16: INTEREST BEARING LIABILITIES {Continued)

The Campany previously had two Business Flexl Loans with the Bendlgo and Adelditle Bank Limited - Facility 1 and Facility 2,
Facility 1 - Bendigo Business Flex! Loon Is for 12 manths, Interest anly and Facliity 2 - Commerclal Flext Logn of $4,000,000
interest only were replaced with a new Bendlgo Businass Flaxi Loan of 3 6,924,600, The loan Is Principal and Intsrest over 5 yeurs.
The Loan is secured by 1st Reglstered All Monles Mertgage over the property at 480 Boronia Koad,

Wantirng South, as well as General Security Deed over ofl present and gequived property {including Victorian Liquor Uicence)

of the Company.,

The Company holds o lzuse with the Bendigo and Adelaide Bank Limited for a Bus, The terms are monthly repayments
Jor 36 montfis, from 15 December 2018, The lease fs securad by a charge over the assef.

Tha Company has racognised a Right of Use Asset and corresponding Lease Liabiilty for the TGS Goming Machines. & Services
Contract upon initlal appiication of AASB 16: Leases. This contract has an explry date of 30 June 2027 and wos previously

recognised as an Operating Commitment i Note 24,

The Compony has purchased Garing Entltlements {refer nate 12), aperative from August 2022, from the Victorlan Stute

Government. The amount represents the balance due (95%) of the Entltlement purchose amount,

Note 2021 2020
§ §
NOTE 17; MOVEMENTS [N EQUITY
{a) Reserves
Financial Assats Avaifuble for Sale Revalucttion Reserve
Balance at the heginning of the reporting pericd 1,490 5,650
Valuatlon gain/(loss) recognised 7,080 (8,260)
Curmulative (galn)/loss transferred to Income Staterant - -
on impairment of financlal assets
8,570 1,490
Asset Revaiuation Reserve « Land
Balance at the beginning of the reporting period - -
Valuation galn/{loss) recognised 1,940,000 -
1,940,000 -
Total Reserves 1,948,570 1,450
{b) Retained Earnings
Balance at 1 july 8,278,468 8,004,610
Met Result for the Perlod {2,235,206) 273,858
Balancg at 30 June 6,043,262 8,278,468
Total Equity 7,991,832 8,279,958
NOTE 18: RECONCILIATION OF CASH
For Statement of Cash Flows purposes, Cash and Cash Equlvalents comprise the following at 30 June:
2021 2020
$ $
Operational Funds {Refar Note 8) B84,112 196,731
Monies - Assoclated Clubs (Refer Note 8) 32,417 32,059
TOTAL CASH 916,529 228,790
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2021 2020
$ ¢

NOTE 19: RECONCILIATION OF CASH FLOWS FROM OPERATIONS WITH NET RESULT
Net Result 838,758 273,858
Bepreciation & Amartisation 817,024 840,080
Profit on ROU Asset - TGS Sarvice Faas Reassassment {512,395) -
Decrease/{Increasa) In Trade & Othar Receivabies 355,147 {355,070)
Decraase/f{increase) n Prepayments 25,617 43,152
Decrease/(Ingrease) In inventorlas (18,680) 1,151
Increase/{decrease) In Trade 5 Other Payablas 289,781 {554,665)
Increasef{decraase) in Provisions {75,620) (99,286)
NET CASH FLOWS FROM QPERATING ACTIVITIES 1,719,712 149,230

NOTE 20. AUDITORS' REVIUNERATION '

Amounts received or due and receivable by auditors for:

- auditing the accounts 13,200 13,200
Total Auditor's Remuneration 13,200 13,200

NOTE 21. SEGMENT INFORMATION

The principal activitles of the company during the financial year were the operation of a llcensed soclal, recreatlonal, anc
sporting club in Victorla only.

NOTE 22: CONTINGENT LIABILITIES. AND CONTINGENT ASSETS
The Board of Management was not aware of any centingent assets or liabilities as at 30 June 2021.
MOTE 23; EVENTS AFTER THE BALANCE SHEET DATE

The COVID-19 pandemic has created econemic uncertainity, Actual economic events and conditiens In the future

may be matertally different from those estimated by the Association at the reporting date, As responses by government
continue to avolve, management recognisas that it Is difficult to reliably estimata with certainity the potential impact
of the pandemic after the reporting date on the Assoclatlan, its operations, its future results and finandal position.

The state of emergency In Victorla was extended until 16th December 2021, and the state of disaster Is still In place.

No other matters or circumstances have arisen since the end of the financial vear which significantly affected or may
significantly affect the operations of the Club, the results of those operatlons, or the siate of affaris of the Club in
subsequent financlal years,
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NOTE 24: COMMITVIENTS
Lease Commitments
Payable
~ Mot langer than 1 year
~ Later than 1 year but not later than § years
~ Latar than 5 years

Capital Commitments

2021 2020
L ]
450,799 64,147
2,818,030 2,620,764
807,417 827,202
4,176,246 3,512,113

As 8t 30 June 2021, the Club holds a Bullding Retantion of $83,203.73 an behalf of DBG Projects P/L, In relation to the recantly

completed buliding renovations and extensions to the exlsting sremises,

Guaraniees

Tha company is limited by guarantee, If the company Is wound up the Memorandum of Asseclation states that each member
Is required te contribute a maximum of $20 each towards mesting any outstanding obligations of the company.

NOTE 25; KEY MANAGEMENT PERSONNEL COMPENSATION

COMMITTEE HONORARIUM
regresented by amounts provided for this year:
Mr Brian Asley (President)
Mr John Creughan (Vice Prasident)
Teresa West
Andraw Jensen
Leon Mackie
Laurle Tucker
lohn Sellers
Craig Allardice
Jane Barbant!

Related party transactions
Related Partics,
During the year, an associate of Teress West was paid by the Xnox Club for

provislon of Karaoke services. Due ta Covid resrictions, there was no Karaoke in 2020/21.

2021 2020

] ]
3,000 3,000
2,000 2,000
3,000 3,000
34000 3,000
2,000 2,000
2,000 2,000
2,000 -
2,000 -
21000 e

21,000 15,000

- 23,200

23,200
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NOTE 26 FINANCIAL INSTRUMENTS
{a} Financlal Risk Management Ohjectlves and Pallcies

Knox Club's pringipal financial Instruments romprise of depesits with banks, short term Investraents, accounts recaivabla and payable, sther financlal assets,
ather financlal labilittes and intarest baaring liabllitles. Statutory raceivables and payables are excluded from these values.

The totals for aach categary of financial Instrumants, measured In accardance with AASH 139 a3 detailad In the accourting policles te-these fimandial statements,
ara as follows,

vtarvr

Note Carrying Carrylng
Amount Amount
2021 2020
$ $

Financhal Assets
Cash & Cash Equivalents (8} 950,587 249,205
Trade and Other Recelvables {9) 164 146,793
Available For Sale lovestments:
Boulty Investiments (10} 20,720 18,640
Total Financlal Assets 271,471, 409,638
Financial Liabliities
At amertised cost
Trada Creditors {13) 137,737 147,454
Interest Bearing Lablitles (16) 15,332,398 14,252,834
Total Firaricial Liabllities j 15,470,136 14,400,238

Financial Risk Management Policles
The Company's Committes [srespenslhla for, amang other fssues, monitoring and managing financlal rlsk exposures of the Campany.

Specific Financlal Risk Exposures and Management

Tha main risk the Company s expesed to through its financial Instruments is market rigk refating to Interest rate risk.

There have been no substantive changes In the types of risks the Compuny Is exposed fo and how these risks arise.

(a} Cradit risk

Exposure to credit risk relating to flnancial assets arises from the potential non-performance by counterparties of contract obligations that could lead to »
financial loss to the Company,

The Company does not have any material credit rigk expaswres,

Credit rlsk exposures

The maxlmum exposure Lo credit flsk, by class of ratognisad financlal assets at the end of the reporting period is.equivalent to the carrying value and
clagsifteation of those financial assets (net of any provisions) as presented in the Statemant of Financlal Position,

Trade and other racelvables that are neither past due or Impaired ara consldared to be of high credit quality.

The Company has no significant concentration of eredit risk exposure to any single caunterparty or group of countarparties,




KNOX CLUD
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2021

NOTE 26: FINANCIAL INSTRUMENTS {Continued}
{h} Lquidity Risk
Liuidity risk arises fron: the passibillty that Knox Cluby might sncountar difficuity In settllng its dahis or gtherwlsa mesting its
abllgations ralated to financlal labllitles. Knox Club managey this risk thraugh the following mechanisns:
- prepering forward-loaking cash flow analyais In relation to Its eperational, Investing and Flrnancing activities; ard
- iy fnvestiong. surplus eash with major financkal instiutions.

The table balow discloses the contractual maturity analysls for Knox Club's financlal liabilitles.

Financlal fiabllity and financlal assety matueity analysls

Within 1 Year 1o b Years Over § Years Total
Finanglal LiabHities due for 2091 2020 202 2020 2021 w20 2021 2020
peyment 3 § § ) § 3 L $
Trate Creditors 137,737 147,454 - - - - 137,737 147,454
Interest Bearing Liabilities 1,863,571 64,147 6,051,089 10,596,395 7312739 3.592,202 15,433,399 14,252,834
Total contractual outllows 2,201,308 211,601 6,051,088 10,596,395 7,312,739 2,892,292 18,470,136 14,400,288
Total expested qutflows 2,101,308 211,601 5,151,084 10,596,395 7,317,739 3,592,292 15,4?%6 14.4(]0;288

Kinancial assets - Cash flow

raalisable

Cash & Cash Equivalents 50,587 249,205 - - - - 950,587 249,20%
Trade & Other Receivables 164 146,793 . - - B 164 146,793 -
Availabla For 5ale thvestmenis 20,720 13,840 - - - - 2,730 13,640
Total antlclpated inflows 11473 409,638 - “ U * 971471 409,638
Net {autflow)/inflow on !151295837} 198,087 {G,UShOBSl [10,596,895)  (1,817,739) {3,592,292) {14,498, 665} (ISLBQO,GSO)

financlal instruments




KNOX clup

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

NOTE 26: FINANCIAL INSTRUIMENTS (Contlnued)

(¢} Market Risl
{i) tntevest rate risk

The fnanclal assats of Knox Club are not axposes to any significant interest rate rlsk sinca cash balances are malntalned at various fixad Interest rates,

Interest rate risk refars o the risk that the value of a financlal instryment ar cash flows assoelated with the Instrument will fluctuate due to changes i1 market interest
tatas, Intarast rate risk arises from Intarest bearing financlal assets and liabllitles that are used,
The fnterest rate exposure on the debt pertfallo Is managed by appropriste budgeting stratagies and by managing In accordance with targat maturlty profiles,

i Prica eisk

Prica rlsk ralates to tha tisk that the fair valug of future cash flows of a financial Instrument will flustuate because of changes [h market prices,

Knox Club |s exposed to Insignificant forelgn survancy risk and other price risks.

Sensitivity annlysls

The followlng table illustrates sengitivities to the Company's exposure ta chenges in interest ratey. The table inclicates the Impact on how profit at the end af the reporting
parlod would have heen affected by changas In the relavant elsk variable that managsment cansidlers reasonably possible. These sansitivitles assume that the movemant in
a particular variable is Indepandent of other varlables,

- A parallel shift of + 1% and 2% In morket Interest rates (AUD).

Intarest rate rlsk | Intarast vate risk
2% 3% 2% 1%
200 bagis points +100 basls points -200 basis points +100 hagls points
2021 Profit Bryuity Praofit Equity 2020 Profit Enuity Prafit Enuity
3 3 4 3 3 § § & 5

Flnanclal Assets:
Cash at Bank 950,587 {19,013) {19,01.3H 9,508 9,506 249,205 {4,984) {4,984} 2492 2,4%2
‘Irade and Qther Recelvables 164 - - 8 . 145,793 - - - -
Avallable for Sale Investments 20,720 - - . - 13,690 - - -
Financlal Liahilitles:
Teada Creditory 132,737 - - - " 147,454 " “ . .
Interast Bearing Liabllitles 15,232,399 306,648 306,548 {153,324) (183,324} 14,252,834 285,056 285,056 {142,528) {142,528)

Na sensitlvity analysts has been parformed on fareign exchanga risk as the Company s not exposed to foreign currency fluctuations.




KNOX CLuB
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

NOTE 265 FINANCIAL INSTRUMENTS [Continued)

Net Falr Values

Folir value gstimation

Tt falr values of financial assats and llakfities are prasantad in the following table and can se compared to thair corrying values as aresented In the Statement

of Financial Pasttion, Fafr values arg these amounts at which an aszet could ba axchanged, or a liability settled, between knowledgeable, willing parties S an

arr's length transacticn.

Differantes batween Fair valurs and carrying values of fnanclal instruments with fixad Interest ratas sre dug Lo the change in discount rates baing applied by the market slhee their Initial
recognition by the Company. Most of these Instruments which are carried at amortised cost {i.e. rrade racelvables, loan llzbilities) e to ke held untll maturity and therefors the nat falr
value figures calculated bear lttle refevance 1o the Company.

Net Falr Value

Net Nat
Carrying Carrying Falr Falr
Amournt Amount Valug Value
2021 2020 2023 2020
$ ¥ § §
Finuncial Assety
Cash at Bank 950,587 249,208 950,587 249,205
Trade and other recelvahles 164 146,793 164 146,783,
|ﬁwailable for Sale Investments 20,720 12,640 20,720 13,840
Total Financlal Assots 971,471 409,638 9711471 409,638
Financlal Labilities
Trade Craditors 132,737 147,454 137,737 147,454
Interest Bearlng Liabilitles 15,332,399 14,252,834 15,832,899 14,252,834
Tatal Financial Liabilitiey 18,470,436 14,400,288 15,470,436 14,400,288

NOTE 27: FAIR VALUE MEASUREMENT

The Company maasures and recognlses the following assets and Ifabilities at falr value on 4 recurting basls after Initfal recognition
- avallable-far~-sala financial assels; and
- land, huildings and other slta Improvamants

Tha Company does not subsequently messure any fiabilites at Fair value un a recurring basts, or any asset or labllities at fair value ona non-recurtIng basis.

AASB 13 Foir Value Measurement requires tha disclasure of falr value Infarmation by level of the falr value hierarchy, which categorises fale valua measurements
Into one of three possible lavels based on the lewast Isvel that an Input that s significant to the measurement: can ba categorised Into as follows:

- Quoted pricas In active markets for identical assetg and fabilities (Laval 1)

- Inputs other than quoter prices included within Laval 1 that are absaervable for the asset or liablilty, either directly (a3 pricas}
or indirectly {derivec| from prices) (Level 2); and

- Inputs for the asset or Hability that are not based on observable market data (unabservable Tnputs) (Lavel 3)

The following tables provida the fair values of the Company's assets and lfabllitles measirec and recegnised on a recurting basls after laitial recopgnition
ard thelr categarisation within the fale value hlerarchy:

2021 Lavel 1 Lavel 2 laval Total
Financlai Assets
Avallalle for Safe Investrents 20,720 - - 20,720
Totat {inancial assats recognised at falr value 20,720 - - 20,720
Non-financial Assets
Land, Bulldings and Other Site Imptovemants - - 14,500,000 14,500,000
Total financlal assets recognised at fair value - - 14,500,000 14,500,000
2020 Levai 1 Lavel2 Level 3 Total
Financlal Assets
Avaable for Sale Investrnents 13,640 - D 13,640
Total financial assets recognised at faiy valug 13,640 - - 13,640

Nansfinancial Assats
Land, Bulldings and {ther Site Improverants - - 11,800,000 11,800,600

11,800,000

Total financlal assets racognised at fair value v - 11,800,000




KNOX CLUB
A.B.N.70 004 833 201

DIRECTORS' DECLARATION

In accordanca with a resolution of the directors of the Knox Club Lid, the directors declare that:

1. The financlal statements and notes are in accordance with the Corporations Act 2001 and:
a) comply with Accounting Standards and the Corporations Regulations 2001; and
) give a true and fair view of the company's financial position a3 at 30 June 2021
and of the parformance for the year ended on that date;
2, Inthe directors' opinion, therg are reasanable grounds to balleve that the company will be

able to pay its debts as and when they becoma due and payable.

This declaration s made in accordance with a resclutlon of the Board of Directors,

/—3\_@ RRAAN ASLEY

DIRECTCR . A
fopgew TeENSEN

N\

sk o AR
Dated this 23 day of DELEH 2021,

DIRECTOR




LDB Audit Services Pty Ltd

ACN 123 774 569 ABN 59 123 774 569

1-3 Albert Street, Blackburn Vic 3130
PO Box 550, Blackburn Vic 3130

Telephone: 03 9875 2900
Facsimile:03 9875 2999

www.LDB.com.au

Working as One

Knox Club
A.B.N 70004 833 701

Independent Audit Report to the members of Knox Club

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of Knox Club, which comprises the statement of financial position as at 30 June 2021,
the statement of comprehensive income, the statement of changes in equity and the statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies, and the directors'
declaration. In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2021 and of its financial performance for
the year ended; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Audifor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - COVID-19

We draw attention to Note 23 of the financial statements, which describes the uncertainties and possible effects on the entity
arising from its management of the on-going issues related to Covid-19. Our opinion is not modified in respect of this matter.

Liability limited by a scheme approved under Professional Standards Legislation.
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Responsibilities of Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.

AD b Qudik Joiacan Leg 1

LDB Audit Services Pty Ltd
1 3 Albert Street
BLACKBURN VIC 3130

p e —

Nicole L Postan
Director

Dated this 22" day of December 2021

Liability limited by a scheme approved under Professional Standards Legislation.



